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The Illinois EPA Office of Energy 
supports energy efficiency, resiliency, 
and clean energy through public 
partnerships and inter-agency 
collaborations to reduce the energy 
burden and improve energy equity     
in Illinois. 
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Federal 

• State Energy Program (SEP)

• New Infrastructure Investment & Jobs Act (IIJA)

• New Inflation Reduction Act (IRA)

State

• Energy Efficiency Trust Fund

• Renewable Energy Trust Fund



IRA Home Energy Rebate Programs 

Home Energy Efficiency Rebate Program 
(Section 50121)

$131,952,374 formula allocation for whole-home 
efficiency improvements based on modeled or 

measured pathways

Income –based rebate amounts with requirements for 
allocating funds to low-income and multi-family        

low-income housing

Home Electrification & Appliance Rebate 
Program (Section 50122) 

$131,452,470 formula allocation for residential electric 
upgrades

Income-based rebate amounts with requirements for 
allocating funds to low-income and multi-family       

low-income housing 



Examples under each Rebate Program

• Building envelope insulation
• Window replacement
• Space heating and cooling equipment retrofit
• Heating and cooling distribution system retrofit
• Domestic hot water equipment 
• Lighting upgrades (indoor and/or outdoor)
• High-Efficiency appliance replacement 
• Programmable thermostats
• Energy metering changes 
 

• Heat Pump HVAC
• Heat Pump Water Heater 
• Electric Stove/Cooktop OR Heat Pump Clothes Dryer
• Breaker Box
• Electric Wiring
• Weatherization  

HOME ENERGY EFFICIENCY 
(Section 50121)

HOME ELECTRIFICATION & APPLIANCE
(Section 50122)



Area Median Income (AMI)

1. Income limits for 30%, 50%, and 80% AMI as published by HUD.

https://www.lakecountyil.gov/DocumentCenter/View/55378/Income-and-Rent-Limits-2023 



Money Available for Households 
Seeking Rebates 

PER-HOUSEHOLD 
REBATE LIMITS 

ESTABLISHED BY THE 
LAW AND PROGRAM 

ADMINISTRATORS

WHICH TECHNOLOGY OR 
TECHNOLOGIES ARE 

BEING INSTALLED IN THE 
HOME

WHETHER THE PROJECT 
HAS ESTIMATED ENERGY 

SAVINGS, AND HOW 
THOSE ENERGY SAVINGS 

ARE CALCULATED

THE HOUSEHOLD'S 
INCOME

THE TOTAL PROJECT COST



Home Efficiency Rebate Program 
(Section 50121) 

*States may increase the maximum amount available for low-income households upon approval from U.S. DOE.



Home Efficiency Rebate Program 
(Section 50121) 

*States may increase the maximum amount available for low-income households upon approval from U.S. DOE.



Home Electrification & Appliance 
Rebate Program 
(Section 50122) 



Home Electrification & Appliance 
Rebate Program 
(Section 50122) 

LMI: Low-moderate income. 



Funding Allocation for 
Home Efficiency Rebates

Section 50121



Funding Allocation for 
Home Electrification and Appliance Rebates

Section 50122



State Implementation Blueprint 

1. Community Benefits Plan 

2. Education and Outreach Strategy 

3. Consumer Protection Plan 

4. Utility Data Access Plan 

5. Privacy and Security Risk Assessment for State Systems 

6. Market Transformation Plan (1 year after award date)



Ongoing Discussions 
▪ Utilities, Electrical Cooperatives and Municipal Utilities.   

- How IRA rebate programs will integrate with existing EE programs

- Make sure rebates are available for entire state

▪ Illinois Department of Commerce and Economic Opportunity 
- How can we integrate with existing EE/weatherization programs? 

- IRA Home Energy Efficiency Contractor Training Program

- Energy Auditor Training Application 

▪ Illinois Finance Authority 
- Create access to capital for small businesses 

- What are best ways for states to use funds…energy efficiency -> electrify home -> solar? 

▪Climate Pollution Reduction Grant
- Making sure we are filling gaps and not overlapping with IRA programs.



Timelines
FEDERAL

July 2023: U.S. DOE guidance released

October 2023: U.S. DOE released updated 
  guidance

August 2024: State to notify U.S. DOE of 
  Intent

January 2025: State applications due

ILLINOIS

July 2023: Appropriations received

May 2024: State submitted early admin

July/Aug 2024: Applications submitted 
 

Oct-Dec 2024: Conduct public input session 

First Half 2025 Implementation blueprint 
  completed & rebates available                                              

  *SUBJECT TO CHANGE



https://epa.illinois.gov/topics/energy.html

Illinois 
EPA Office 
of Energy

Contact 
Information

Programs, 
Frequently 

updated 
information 

and resources

List Serv 
Registration

To Learn More

IEPA Office of Energy Funding Opportunities: https://epa.illinois.gov/topics/energy/funding-opportunities.html 

https://epa.illinois.gov/topics/energy/funding-opportunities.html


Questions 

IEPA Office of Energy: EPA.Energy@Illinois.gov

 

mailto:EPA.Energy@Illinois.gov

	Slide 1: Inflation Reduction Act (IRA)  Home Energy Rebate Programs
	Slide 2: Illinois EPA Office of Energy 
	Slide 3: Illinois EPA  Associate Director’s Organizational Chart 
	Slide 4: Illinois EPA Office of Energy 
	Slide 5: IRA Home Energy Rebate Programs 
	Slide 6: Examples under each Rebate Program
	Slide 7: Area Median Income (AMI)
	Slide 8: Money Available for Households  Seeking Rebates 
	Slide 9: Home Efficiency Rebate Program  (Section 50121) 
	Slide 10: Home Efficiency Rebate Program  (Section 50121) 
	Slide 11: Home Electrification & Appliance  Rebate Program  (Section 50122) 
	Slide 12: Home Electrification & Appliance  Rebate Program  (Section 50122) 
	Slide 13: Funding Allocation for  Home Efficiency Rebates Section 50121
	Slide 14: Funding Allocation for  Home Electrification and Appliance Rebates Section 50122
	Slide 15: State Implementation Blueprint 
	Slide 16: Ongoing Discussions 
	Slide 17: Timelines
	Slide 18
	Slide 19

